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EUR 5 billion in non-sovereign lending to Polish 
cities in the past 5 years…

‣ Poland
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Moving forward on financing Sustainable 
Urban Development

‣ Using Urban Climate Finance as a driver
‣ Putting bankability and local revenue 

considerations into project preparation and 
implementation

‣ Mobilising the private sector
‣ Engaging with national development banks
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City Climate Finance Leadership Alliance
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CCFLA Green City Finance Directory
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City Climate Finance Gap Fund

28/06/2021 European Investment Bank Group 6



7

The Gap

First round of City Climate Finance Gap Fund

• Mbombela (South Africa) – Stormwater MS and flood 
protection measures 

• Podgorica (Montenegro) – Green roofs 
• Cuenca (Ecuador) – Water management system
• Port Vila (Vanuatu) – Solid waste management 
• Naucalpan (Mexico) – Light rail transit
• Lviv (Ukraine) – Sustainable urban mobility

6 Project Proposals 

https://www.citygapfund.org/



EIB African Sustainable Cities Initiative (ASCI)

‣ EIB will enhance its efforts to localize the global development 
agenda and explore subnational financing structures through:

‣ ASCI will build a pipeline of projects that can be supported by 
later stage TA and potentially be financed by EIB in the future

‣ Many constraints exist for financing projects in cities, e.g. low 
creditworthiness, and ASCI will explore possible options
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cities with 
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investors 

and donors



EIB African Sustainable Cities Initiative (ASCI)

‣ EIB has launched a new municipal finance TA 
programme in H2 2020 to support cities in Sub-Saharan 
Africa

‣ EUR 7m over three years for ten cities in Sub-Saharan 
Africa

‣ Secondary cities are the focus because they are often 
neglected and yet have high development needs 

‣ Local ownership and complementarity to other 
initiatives are key 
‣ Cities selected through a participatory process involving EIB 

stakeholders and central governments and cities
‣ Complementary initiative to the Gap Fund and will connect to 

later stage project preparation facilities
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EIB Senior 
investment 

EUR 37m

Other investors
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or

EIB junior – EFSD guaranteed
Funding

EIB Junior 
investment 

(EFSD 
guaranteed) 

EUR 37m

Funding

Funding

Investment Fund 1

Other investors

EI
B 
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or

EIB junior – EFSD guaranteed

Investment Fund n

Other investors

EI
B 
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or

EIB junior – EFSD guaranteed

Investment Fund 2

Results:

Expected investments: Over 
EUR 900 million

(25 x EFSD)

10

Additional capital at underlying 
investment level 

c. EUR 550m

Total: EUR 370 million
(10 x EFSD)

EFSD+
Sustainable Cities Investment Fund Platform



European Investment Bank Group

EIB Urban Financing Tools
Types, Framework Loans

Via Intermediaries

CDLF
Consignment Deposits 
and Loan Fund

Smart Cities in Belgium
Innovative projects to promote smarter, 
more sustainable cities across Belgium

Urban Development 
Programmes in Brandenburg 
Local authorities and Social Housing 
Associations are Eligible Applicants

Investment Platform
Social and Affordable Housing 
Investments in Poland

Greek Local Authorities
Municipal Infrastructure Projects with 
Several Municipalities in Greece



EIB urban lending: examples
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• EUR 150m loan (with AFD 
and EU grant) to develop a 
carefully planned, mixed 
use, sustainable city

• Designed to mitigate climate 
change impact

• Up to 30% of the land 
reserved for public parks to 
moderate high temperatures 
and promote biodiversity 

Zenata : Building the first eco-city in Morocco 

Tunisia – Rehabilitation of informal settlements
• Upgrade of 146 informal 

settlements in 100 
municipalities across Tunisia

• Implemented by Agency for 
Urban Renovation and 
Regeneration ARRU

• EIB-AFD-EU: EUR 196m
• Total cost EUR 250m

• EUR 180m investment fund
• Rental + right to buy housing
• EDGE compliant – 100% 

climate action
• Location linked with 

transport axes
• Eligibility: govt.-defined max. 

monthly income of EUR 
1300 per household; 

• max unit cost EUR 35,000

Affordable Green Housing via Private Sector, Kenya



Thank you!

More information at: www.eib.org/urban
g.muscat@eib.org
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