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DEBT AND DEBT SUSTAINABILITY

Unsustainable debt puts countries on a difficult path and can be a clear obstacle to
sustainable development.

While rising public debt levels were already a cause for concern at the end of last
decade, the COVID-19 pandemic has triggered a massive increase in debt
accumulation and has exacerbated the risk of debt crises for low- and middle-
income countries.

More than half of the least developed countries are currently in debt distress or at
high risk of it.

IMPORTANCE

The debt structure has shifted with a growing share of the private sector and non-
Paris club bilateral creditors.
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