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SUSTAINABLE FINANCE

IMPORTANCE

Low- and middle-income countries face massive investment needs to finance their
sustainable development. Accelerating private financial flows towards partner
countries for sustainable investments will be critical to deliver on global sustainability
commitments.

According to the OECD, the annual SDG funding gap for developing countries is
estimated at USD 4.2 trillion. However, a change of just 1.1% in the allocation of
global financial assets (over USD 379 trillion) could fill the yawning SDG funding gap
in developing countries.

Developing credible and coherent sustainable finance frameworks is essential to
build a conducive environment to scale up sustainable finance. This entails providing
transparent and reliable information for investors who seek truly sustainable
investment opportunities. In addition, it is fundamental to provide public support
(guarantees and blending instruments) to crowd in private investors at scale for
sustainable investments in low- and middle- income countries.
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