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DOMESTIC REVENUE MOBILISATION

Effective Domestic Revenue Mobilisation and sound Public Finance Management
are key to governments’ efforts to achieve inclusive growth, poverty eradication and
sustainable development. Because domestic public finance is vital in providing
public goods and services, the EU is committed to its ‘collect more and spend better’
strategy.

Reaching a tax to percentage of GDP ratio of 15% is vital for any country to provide
basic services to its citizens. Yet tax revenues are reaching only around 10% of
GDP in many low-income countries.

To counter the impact of COVID-19, advanced economies were able to spend 15%
of their GDP in 2020, while low-income countries were only able to spend 2%.

IMPORTANCE

Every year, an estimated USD 88.6 billion, equivalent to 3.7% of Africa’s GDP,
leaves the continent as illicit capital flight, and tax havens cost low-income countries
USD 200 billion a year in lost corporate tax revenues.
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